Trend Focus
Big-screen industry trends and opportunities

Indonesia’s movie theaters have witnessed increasing demand in recent years. With
conventional independent theaters subsiding, the industry landscape is now entering a new
phase of competition. In our view, the cinema industry is undercapitalized and worth a look.
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Number of moviegoers has increased rapidly in recent years
The number of moviegoers in Indonesia has grown rapidly, from 18.9mn in 2012 to 42.7mn
in 2017 and an estimated 50mn in 2018, according to Bekraf. While the rise of online
streaming services had raised concerns about the future of the physical cinema industry,
the threat has turned out to be insignificant. Streaming services have indeed shown rapid
growth, but we think they have eroded the business of other industries rather than cinemas.
As of 2016, there were at least six online streaming-based services officially operating in
Indonesia. Despite that fact, attendance at movie theaters surged 129.8% to 37.2mn
people that same year.
Judging by such trends, we surmise that the moviegoing experience offers customers value
that online streaming platforms cannot replicate. It is notable that young urban people make
up a large portion of the moviegoing public. As a leisure activity, going to the cinema is a
form of discretionary spending, which depends on the level of disposable income. For the
urban population, it is a simple, effortless form of entertainment, and ticket prices are
reasonable (see Table 1). We think the surge in demand is also being fueled by the strength
of the film industry and the growing number of screens.

The emergence of new challengers
The competitive landscape of Indonesia’s movie theater industry has experienced two
phases of change: 1) the transition to digitization and 2) the battle for market share between
big chains. Before the digitization era, cinemas had to wait for celluloid tape, which was
passed around between cinemas. Because the adoption of digital technology is costly,
however, many operators found it hard to survive. In a nutshell, independent theaters had
to close due to their lag in movie screening and inability to adopt new technology. This left
the industry with several big chain operators. In 2012, after the adoption of digital
projectors, only Cinema XXI, CGV, and several independent cinemas were left standing.
Today, following the emergence of several big chains, the market is less concentrated.
Cinema XXI has remained the biggest operator since 1987, but challengers now include
CGV (2006), Cinemaxx (2014), Platinum Cineplex (2012), Flix Cinema (2017), and New
Star Cineplex, along with a few independent cinemas located outside Jakarta.

The battle of the big chains
Cinema XXI retains its throne as the market leader, operating more than 50% of all screens
in Indonesia; this number was likely even higher before the emergence of big chain rivals.
CGV (formerly Blitz Megaplex) grew rapidly after being purchased by the Korean cinema
operator CJ CGV Co Ltd (currently holds a 23% stake). Cinemaxx, established by Lippo
Group in 2014, recently partnered with Cinepolis, a global cinema player, had aggressively
opened more than 100 screens within the past four years. Several theaters owned by
Cinema XXI closed their operations in Lippo Malls (e.g., Plaza Semanggi, Mal Lippo
Cikarang, Sun Plaza Medan) and were replaced by Cinemaxx theaters. At present, there
are 61 shopping malls in Lippo’s network, creating high potential for Cinemaxx to penetrate
and eat into Cinema XXI’s share. In 2017, Flix Cinema was established by Agung Sedayu
Group, offering a fancy eco-friendly ambience. All in all, while putting a dent in Cinema
XXI’s massive domination should prove difficult, we think the newer rivals will gradually
erode the leader’s market share.
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Competition fueling growth in number of screens
We think the rise of new players has helped boost the number of screens in Indonesia. Some global
names, likely viewing the industry as undercapitalized, have shown interest in partnering with
Indonesian cinema operator chains. We note, however, that the entrance of these foreign players
was only possible after the government removed the theater industry from its negative investment
list (Daftar Negatif Investasi/DNI) in 2016. We think this has fueled the growth in the number of
screens—from 609 in 2012 to 1,412 in 2017—which, in turn, has spiked the public’s interest in
moviegoing.

The future of the movie theater industry
Notably, the ratio of the number of screens to population in Indonesia stood at 0.4/100,000 people
in 2016, much lower than that of other countries such as Malaysia (3.9), Thailand (1.2), and India
(0.9). Considering the growth of Indonesia’s young population, we think the low screen-topopulation ratio indicates there is ample room for further growth. It should be noted, however, that
theater growth may be constrained by the growth of shopping malls. Thus, more opportunities may
be found by penetrating into big cities outside Jakarta. Currently, among the aforementioned cinema
operators, only CGV is publicly listed, under PT Graha Layar Prima (BLTZ /Not Rated).

Figure 1. Number of moviegoers
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Table 1. Chained cinema operators
Cinema XXI
Established
Company/Group
Screen
Cinema
Cities

Price

Revenue
Net profit

CGV

1987
2004
PT Nusantara Sejahtera PT Graha Layar Prima
Raya
Tbk
934
314
165
50
38
23
Cinema XXI: IDR25kRegular: IDR35k-75k
60k
Velvet: IDR160k-400k
The Premiere: IDR75kSatin: IDR55k-140k
250k
Sweetbox: IDR 95kIMAX: IDR45k-75k
135k
N/A
IDR894.2bn (FY17)
N/A
IDR12.4bn (FY17)

Cinemaxx

Platinum Cineplex

Flix Cinema

2014
PT Cinemaxx Global
Pasifik
135
47
20

2012

2017

Tripar Multivision Plus

Agung Sedayu Group

N/A
8
7

N/A
2
N/A

Ultra XD: IDR35k-60k
Regular: IDR30k-45k
Deluxe: IDR45k-50k
Gold: IDR60k-80k

Reg 2D: IDR30k-40k
Reg 3D: IDR35k-50k
Platinum: IDR45k-55k

IDR100k-200k

IDR288.4bn (FY16)
-IDR152.4bn (FY16)

N/A
N/A

N/A
N/A

Source: Company data, Mirae Asset Sekuritas Indonesia Research
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Figure 3. Number of screens by operator in 2016

Figure 4. Ratio of number of screens to 100,000 population in 2016
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Figure 5. Most moviegoers are young urban people

Figure 6. Ticket prices are considered affordable
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APPENDIX 1
Important Disclosures & Disclaimers
Disclosures
As of the publication date, PT. Mirae Asset Sekuritas Indonesia, and/or its affiliates do not have any special interest with the subject company and do not
own 1% or more of the subject company's shares outstanding.

Stock Ratings

Industry Ratings

Buy

Relative performance of 20% or greater

Overweight

Fundamentals are favorable or improving

Trading Buy

Relative performance of 10% or greater, but with volatility

Neutral

Fundamentals are steady without any material changes

Hold

Relative performance of -10% and 10%

Underweight

Fundamentals are unfavorable or worsening

Sell

Relative performance of -10%

* Our investment rating is a guide to the relative return of the stock versus the market over the next 12 months.
* Although it is not part of the official ratings at Mirae Asset Sekuritas Indonesia, we may call a trading opportunity in case there is a technical or short-term
material development.
* The target price was determined by the research analyst through valuation methods discussed in this report, in part based on the analyst’s estimate of future
earnings.
The achievement of the target price may be impeded by risks related to the subject securities and companies, as well as general market and economic
conditions.
Analyst Certification
Opinions expressed in this publication about the subject securities and companies accurately reflect the personal views of the research analyst (the “Analysts”)
primarily responsible for this report. PT. Mirae Asset Sekuritas Indonesia (“Mirae Asset Daewoo”) policy prohibits its Analysts and members of their households
from owning securities of any company in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director or advisory board member of
the subject companies. Except as otherwise specified herein, the Analysts have not received any compensation or any other benefits from the subject
companies in the past 12 months and have not been promised the same in connection with this report. No part of the compensation of the Analysts was, is,
or will be directly or indirectly related to the specific recommendations or views contained in this report but, like all employees of Mirae Asset Daewoo, the
Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business units, the institutional
equities, investment banking, proprietary trading and private client division. At the time of publication of this report, the Analysts do not know or have reason
to know of any actual, material conflict of interest of the Analyst or Mirae Asset Daewoo except as otherwise stated herein.
Disclaimers
This report is published by Mirae Asset Daewoo, a broker-dealer registered in the Republic of Indonesia and a member of the Indonesia Stock Exchange.
Information and opinions contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been
independently verified and Mirae Asset Daewoo makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy,
completeness or correctness of the information and opinions contained herein or of any translation into English from the Indonesian language. In case of an
English translation of a report prepared in the Indonesian language, the original Indonesian language report may have been made available to investors in
advance of this report.
The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common
practices, laws and accounting principles and no person whose receipt or use of this report would violate any laws and regulations or subject Mirae Asset
Daewoo and its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof.
This report is for general information purposes only and it is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any
securities or other financial instruments. The report does not constitute investment advice to any person and such person shall not be treated as a client of
Mirae Asset Daewoo by virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or needs
of individual clients. The report is not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained herein
are as of the date hereof and are subject to change without notice. The price and value of the investments referred to in this report and the income from them
may depreciate or appreciate, and investors may incur losses on investments. Past performance is not a guide to future performance. Future returns are not
guaranteed, and a loss of original capital may occur. Mirae Asset Daewoo, its affiliates and their directors, officers, employees and agents do not accept any
liability for any loss arising out of the use hereof.
Mirae Asset Daewoo may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report.
The reports may reflect different assumptions, views and analytical methods of the analysts who prepared them. Mirae Asset Daewoo may make investment
decisions that are inconsistent with the opinions and views expressed in this research report. Mirae Asset Daewoo, its affiliates and their directors, officers,
employees and agents may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or offer to make a
purchase or sale, of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either as principals or
agents. Mirae Asset Daewoo and its affiliates may have had, or may be expecting to enter into, business relationships with the subject companies to provide
investment banking, market-making or other financial services as are permitted under applicable laws and regulations.
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written consent
of Mirae Asset Daewoo.
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Distribution
United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other
persons to whom it may lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as “Relevant
Persons”). This report is directed only at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this report or any of its contents.
United States: This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of FINRA/SIPC, and is only intended for major institutional
investors as defined in Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of 1934. All U.S. persons that receive this document by their acceptance
thereof represent and warrant that they are a major institutional investor and have not received this report under any express or implied understanding that
they will direct commission income to Mirae Asset Daewoo or its affiliates. Any U.S. recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Mirae Asset Securities (USA) Inc., which accepts responsibility for the contents of this report in the
U.S. The securities described in this report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be
offered or sold in the U.S. or to U.S. persons absent registration or an applicable exemption from the registration requirements.
Hong Kong: This document has been approved for distribution in Hong Kong by Mirae Asset Securities (HK) Ltd., which is regulated by the Hong Kong
Securities and Futures Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution
only to professional investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong
Kong) and any rules made thereunder and may not be redistributed in whole or in part in Hong Kong to any person.
All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset
Daewoo or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae
Asset Daewoo and its affiliates to any registration or licensing requirement within such jurisdiction.
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